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1. Market closes as at December 31st, 2009:
North American Markets
	 
	Close
	Change
	YTD

	Dow Jones
	10,491.00
	-57.51 or -0.55%
	+19.54%

	S&P 500
	1,122.48
	-3.94 or -0.35%
	+24.27%

	NASDAQ
	2,285.08
	-6.20 or -0.27%
	+44.90%

	TSX Composite
	11,722.42
	+4.96 or +0.04%
	+30.43%


	International markets
	


	 
	Close
	Change
	YTD

	Nikkei
	10,546.44
	-91.62 or -0.86%
	+19.04%

	Hang Seng
	21,872.50
	+375.88 or +1.75%
	+52.02%

	SENSEX
	17,464.81
	+120.990 or +0.698
	+81.03%

	FTSE 100
	5,412.88
	+15.02 or +0.28%
	+0.28%

	CAC 40
	3,936.33
	+0.83 or +0.02% 
	+22.32%

	DAX
	5,957.43
	-54.12 or -0.90%
	+23.85%


	Bonds
	


	Bonds
	$Current
	$Previous
	%Yield

	Cdn. 10-year bond
	101.03
	101.21
	3.62

	Cdn. 30-year bond
	115.10
	115.35
	4.08

	U.S. 10-year bond
	96.125
	96.59
	3.85

	U.S. 30-year bond
	95.5
	96.22
	4.65


	Currency
	


	BoC Close
	Today
	Previous

	Canadian $
	0.9538
	0.9580

	US $
	1.0438
	1.0438

	
	
	


	Euro Spot Rate
	Today
	Previous

	Canadian $
	0.6667
	0.6676

	Euro
	1.4999
	1.4979


	Commodities
	


	Gold
	AM
	PM

	London Gold Fix ($US)
	$1,092.50
	$1,104.00


	Oil
	Open
	Change

	WTI Crude Future (US)
	$79.900
	+$0.620 or +0.78


2. Market closes for Friday, January 8, 2010:

	North American markets
	


	 
	Close
	Change
	YTD

	Dow Jones
	10,618.19
	+11.33 or +0.11%
	+1.82%

	S&P 500
	1,144.98
	+3.29 or +0.29%
	+2.68%

	NASDAQ
	2,317.17
	+17.12 or +0.74%
	+2.12%

	TSX Composite
	11,953.83
	-66.32 or -0.56%
	+1.77%


	International markets
	


	 
	Close
	Change
	YTD

	Nikkei
	10,798.32
	+116.66 or +1.09%
	+2.39%

	Hang Seng
	22,296.75
	+27.30 or +0.12%
	+1.94%

	SENSEX
	17,540.29
	-75.43 or -0.43%
	+0.43%

	FTSE 100
	5,526.72
	-3.32 or -0.06%
	+2.10%

	CAC 40
	4,024.80
	+7.13 or +0.18%
	+2.25%

	DAX
	6,019.36
	-14.97 or -0.25%
	+1.05%


	Bonds
	


	Bonds
	$Current
	$Previous
	%Yield

	Cdn. 10-year bond
	101.29
	100.98
	3.59

	Cdn. 30-year bond
	114.57
	113.90
	4.11

	U.S. 10-year bond
	96.30
	96.31
	3.83

	U.S. 30-year bond
	94.53
	94.97
	4.72


	Currency
	


	BoC Close
	Today
	Previous

	Canadian $
	0.9700
	0.9662

	US $
	1.0309
	1.0350

	
	
	


	Euro Spot Rate
	Today
	Previous

	Canadian $
	0.6728
	0.6720

	Euro
	1.4863
	1.4824


	Commodities
	


	Gold
	AM
	PM

	London Gold Fix ($US)
	$1,121.75
	$1,126.75 


	Oil
	Open
	Change

	WTI Crude Future (US)
	$82.91
	+$0.25 or +0.30


3. Canadians cautious in spending, investing

(January 04, 2010) The sluggish economic recovery and the roaring stock market returns of 2009 have left Canadians unsure of what comes next. Optimism toward the economy appears to be growing, but many remain cautious in both their spending and their investing habits.

Canadians are evenly split on their views of the economy, with 51% saying it's in good shape and 49% saying it was bad, according to RBC's Canadian Consumer Outlook Index. 

Sixty percent said they expected the domestic economy to improve over 2010, with only 17% saying it will worsen. 

Most consumers (75%) reported paying for their holiday shopping with what cash they had on hand, rather than incurring debt. Retailers hoping to clear out their remaining 2009 inventory might be disappointed, however, as 58% of consumers said they had no plans to go bargain hunting in January. 

"Canadians are becoming more optimistic but as this index shows, their focus remains on managing day-to-day expenses with many finding it hard to save for their retirement or their children's education," said David McKay, group head, Canadian Banking, RBC. 

Thirty percent of survey respondents said they expect their personal financial situation will improve over the coming six months, while 43% expect it to improve over the next year. 

Fewer Canadians expressed anxiety about their jobs in the latest RBC survey, with 21% saying someone in their household is worried they will lose their job, compared to 27% in the previous month's survey. 

"As noted in our recent economic forecast, the Canadian economy is set to grow, with real GDP rising by 2.6% in 2010 and 3.9% in 2011," said Craig Wright, senior vice-president and chief economist, RBC. "While challenges remain, continued improvement in the labour market in 2010 will contribute to an eventual decline in the unemployment rate and provide ongoing support for consumer spending." 

The slow recovery is affecting where Canadian investors are placing their capital, according to a survey conducted for Scotiabank. The poll found 55% of respondents had a neutral opinion on the economy, a far less clear-cut finding than the RBC poll. 

With more than half of Canadians unsure of where the economy was headed next, it should come as no surprise that investors are looking for any edge they can get. For many, the preferential tax-treatment of an RRSP or TFSA is that edge. 

The study found that 41% of respondents held all of their investments within an RRSP, compared to just 29% in 2008. 

"Considering the sharp portfolio losses many Canadians experienced in 2008-09, it's not surprising to see a shift towards registered investments such as RRSPs and TFSAs," said Andrew Pyle, wealth advisor, ScotiaMcLeod. "To help restore their nest eggs, many investors are opting to take advantage of the tax benefits offered by registered plans." 

Investors have become more cautious, with 50% saying they were opting for savings accounts. That puts savings in a close second place to mutual funds, which are held by 54%. The popularity of funds declined 11% since 2008. 

"The movement towards savings accounts is a trend that began surfacing last year as Canadian investors have become more conservative in their risk tolerance, and are perhaps waiting for an opportune time to lock in their money," said Pyle. 

More than one third of Canadians (37%) said they are paying closer attention to their investments as a result of the economy. 

The remarkably stock market rally since March 2009 appears to have repaired many portfolios, however, as 49% of respondents said they planned to retire before the age of 65, up from 43% a year ago. 

4. Sandwiched boomers feel the squeeze

(January 05, 2010) Boomers are the most affluent generation in history. But boomers are being bled dry by family members in other generations, a new study finds. 

An Investors Group survey of 500 Canadian boomers — aged 43 to 63 — finds a large proportion are either supporting their children, their parents or in some more extreme cases, both.

While boomers as a generation have amassed a lot of wealth, 43% of those respondents who said they were supporting a family member expect that support will erode their ability to save for retirement. 

"They are a large generation, I think there are 11 million boomers. They are a fairly prosperous generation, but this survey suggests they are facing a perfect generational storm," Jane Olshewski, manager of financial life planning at Investors Group tells Advisor.ca. "For good reasons, boomers have parents living longer than before, while some boomers had children later in life, so college years and retirement years are converging at the same time. This is an interesting dynamic that no other generation has had to face in history." 

Four-in-ten (44%) boomer parents indicate that they are currently contributing to their child's post-secondary education, or have already done so. A further two-in-ten (21%) expect to make this expenditure. 

The majority of boomer parents (52%) say they expect their children to be financially self-sufficient by age 25, while more than half of the parents (535) say they themselves became financially self-supporting before age 21. The survey showed that six-in-ten boomer parents provide financial support averaging $3,675 per year to their adult children. 

Olshewski suspects the higher barriers to entry for careers requires substantially longer educations for the children of boomers. Many boomers are an important source of funding for their children's education, whereas 62% of boomer parents say that their own parents did not offer this type of assistance. 

In addition to direct financial support, boomer parents are incurring additional costs to support children who live away from home. 

Seven-in-ten (70%) boomer parents have children over the age of 19 living away from home. These parents travel 190 km per month, on average, to provide some form of assistance to their children. This assistance includes a wide variety of chores such as babysitting grandchildren, helping with major financial decisions, doing car repairs and performing home maintenance and repairs. 

Two-in-ten boomer parents have a child aged 19 or over living at home. More than half of these (58%) say their adult child makes no financial contribution to the household.

The boomers in the most difficult financial situation are those providing financial support to both parents and children simultaneously. One in 10 boomers is currently in this group. 

One third (34%) of the "sandwich" boomers say they've postponed or cancelled travel plans, and a third (32%) say they're unable to focus on their own hobbies and interests. More alarming are the financial consequences of supporting two different generations of family members. 

"We asked the question what kind of impact supporting both their parents and children was having. Four out of 10 say they are reducing the amount they expect to save in retirement, and one quarter of respondents say they have adopted a less comfortable lifestyle," Olshewski says. "Two-in-10 of these boomers said they are actually taking on more debt." 

Olshewshki says helping boomer clients efficiently support family members is an area an advisor can add value. 

"These boomers need to sit down with a planner, and figure out what it costs to support adult children and do that number crunching."
5. December job creation disappoints

(January 08, 2010) December was a disappointment for those who hoped for a sustained recovery in Canada's unemployment rate, which ended 2009 stuck at 8.5% after its recession-battered economy shed more than 300,000 jobs throughout the year. 

Overall, there were 2,600 fewer Canadians employed in December, below economists' consensus of a 20,000 additional jobs and far below November's eye-popping 79,000 increase. 

Statistics Canada said the job loss last month was too small to change the unemployment rate from November's 8.5%. 

The U.S. Labour department had similar news, saying the U.S. economy lost more jobs than expected in December but not enough to change the unemployment rate from 10%. 

Some economists chose to see the bright side of the mild setback, noting that taking the last three months as a whole the Canadian economy added 33,000 positions, but Prime Minister Stephen Harper said he was disappointed. 

Speaking in St. Stephen, N.B., Harper said the numbers indicate that more needs to be done to improve the economy but he believes the economy will recover this year. 

Scotiabank's Derek Holt, who this week went against the general consensus among economist by forecasting a 20,000-job contraction to offset November's large gain, also said markets should look beyond the monthly blip. 

"Jobs are poised to grow in 2010," he said in a note. "As U.S. supply chains heal and start adding jobs, the trickle over across the border into Canada will lead to job gains through seamlessly integrated cross-border production. Fiscal stimulus is also likely to begin raising Canadian and U.S. jobs." 

Holt said he was most concerned with the 15,200 addition in self-employment. He said that could be indication that there is still a lot of slack in the labour market and that people are creating low-paying jobs for themselves because they can't find regular employment. 

The December data closed the books on a painful year for Canadians, in which the economy likely fell back by 2.5% and shed a total of 323,000 net jobs, mostly in the battered manufacturing sector. 

But there was also some encouraging news, the government agency said. 

After suffering massive losses last fall and spring, Canada's labour market has largely stabilized and there were signs of improvement, particularly in the construction sector. That sector is up 30,000 jobs since March. 

As well, overall hours worked have increased by 2.2% since April and more recently full-time employment has also begun to tick up. 

Average hourly wages rose 2.4% in 2009, well below the 4.3% pace of a year ago. 

Economists have forecast that employment growth will become more sustained throughout 2010, with a total of 200,000 to 300,000 jobs created. 

December's data shows several offsetting changes by industry that kept the number of employed from changing significantly. 

The public sector, which had been the engine of job growth through much of the recession, dropped 22,100 workers during the month. 

As well, there were 24,000 fewer jobs in transportation and warehousing, while business, building and other support services saw a decrease of 23,000. 

Offsetting the losses were gains of 35,000 in health care and social assistance, and 33,000 in professional, scientific and technical services. 

Have a nice and fruitful week!
